



he Tenth District economy continued to
expand in the second quarter of 1997, but at
a somewhat slower pace than early in the year.
Manufacturing activity expanded modestly and the
farm economy continued to improve. Energy
posted further gains and construction activity rose
seasonally. The unemployment rate dipped slightly
while employment levels declined marginally.
District employment, one measure of overall
economic performance, slipped 0.1 percent in the
second quarter. Employment declines in the con-
struction and trade sectors limited employment
growth. Compared with the previous year, district
employment was 2.0 percent higher. In the nation,
employment rose 0.6 percent in the second quarter
to a level 2.2 percent above a year ago.
The Tenth District’s unemployment rate
edged lower to 3.9 percent from 4.0 percent in the
first quarter of 1996. The nation’s unemployment
rate fell to 4.9 percent.
Employment growth was strong across most
district states. Kansas continues to set the pace in
the district and was closely followed by Oklahoma
with growth of 2.5 percent over the previous year.
Colorado employment growth equaled the district
average at 2.0 percent over the previous year.
Nebraska, Missouri, and New Mexico grew
slightly slower than the district average. In the
nation, employment growth averaged 2.2 percent.
District income, another indicator of overall
economic performance, posted another healthy
gain. Real personal income grew 1.2 percent in the
first quarter, the most recent quarter for which data
are available. Compared with a year ago, income
rose 3.8 percent. In the nation, income grew 1.3
percent in the quarter and 4.0 percent over the pre-
vious year.
Manufacturing in the district expanded at a
slower pace in the second quarter. Factory managers
responding to the bank’s quarterly survey of manu-
facturers indicated a modest expansion in the
manufacturing sector, with production levels mod-
erately above a year ago. Manufacturing employ-
ment declined slightly, 0.1 percent below the previous
quarter, as weakness continued in nondurable
goods. Compared with a year ago, manufacturing
employment was up 0.6 percent. Nationally, manu-
facturing employment edged up 0.1 percent, 0.2
percent over the previous year.
District construction activity in the second
quarter displayed the typical growth associated
with the summer construction season. The total
value of construction contracts rose 16.3 percent
above the prior quarter but was 9.6 percent below
the previous year. Residential and nonbuilding con-
tracts both registered sizable gains in the second
quarter, yet remained below year-ago levels. How-
ever, contract growth failed to lift employment as
levels slipped 1.8 percent in the second quarter, 2.7
percent above a year ago. Nationally, the total value
of construction contracts advanced 26.5 percent in
the quarter but was 1.7 percent below year-ago levels.
Energy activity in the district continued to
advance at a moderate pace in the second quarter.
The average number of drilling rigs operating in
the district advanced 5.5 percent over the previous
quarter and 13.7 percent above year-ago levels. In
the nation, the average number of operating rigs
rose 9.4 percent in the quarter and 22.8 percent
over the previous year.
The district’s farm economy improved during
the second quarter of 1997. A large wheat harvest
and a recovering cattle industry lifted farmland val-
ues and strengthened the demand for farm loans in
the quarter.
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       Tenth  District                 United States       
Second quarter
  1997  
First quarter
    1997   
Second quarter
   1996  
Second quarter
   1997  
First quarter
 1997   
Second quarter
   1996  
 
Unemployment rate (SA) 3.9 4.0 4.6 4.9 5.3 5.4
    Percent  change  from:           Percent  change  from:  
Second quarter
  1997  
First quarter
    1997   
Second quarter
   1996  
Second quarter
   1997  
First quarter
    1997   
Second quarter
   1996  
Total nonagricultural
employment (thousands, SA) 8,953.8 -.1 2.0 121,854 .6 2.2
Manufacturing 1,157.1 -.2 .6 18,503 .1 .2
Durables 678.2 -.1 1.5 10,868 3.5 1.0
Nondurables 479.0 -.4 -.6 7,634 -.1 -.9
Nonmanufacturing 7,796.7 -.1 2.2 103,351 .7 2.6
Construction contracts
(index 1980=100, NSA) 205.4 16.3 -9.6 243.8 26.5 -1.7
Residential 274.2 24.0 -9.4 268.0 26.1 -5.6
Nonresidential building 165.7 6.1 -7.8 220.0 22.5 -.8
Nonbuilding 169.0 16.4 -12.2 240.7 33.6 5.6
Price of west Texas intermediate
crude oil (dollars per barrel) —   —  —    20.02 -13.1 -8.3
Rig count (average, NSA) 232 5.5 13.7 933 9.4 22.8
    Percent  change  from:         Percent  change  from:  
First quarter
    1997    
Fourth quarter
    1996    
First quarter
    1996    
First quarter
    1997    
Fourth quarter
    1996    
First quarter
    1996    
Real personal income
(millions of 1992 dollars, SA) 394,195 1.2 3.8 6,008,797 1.3 4.0
SA: Seasonally adjusted. NSA: Not seasonally adjusted.
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